WWww.misan-jas.com

2021

Misan Journal for Academic studies

anjal=aVicbuljall juuinal=n

Ll (31 9Y) (B (B Ol Bl 3 gIAY S pal)
"KA.JGA @\93@ L.ub.\"

iy bl e

Oz daalas /() 28l 4408

omar_natik@uomisan.edu.iq

The Legal of The Custodian in The
Stock Market

A Comparative Legal Study
Omar N. Yahya
Faculty of Law University of Misan
Abstract :

After increasing in the volume of
traded securities and the number of
investors, especially representatives of the
private sector significantly and with the
implementation of privatization programs
in countries, the central deposit and
preservation system has been applied. The
central deposit system stands on the idea of
converting securities from their physical
form to an account or notebook entry
where the ownership of these securities is
transferred from one account to another.

This fundamental shift in the form of
securities has had an impact. The investor
wishing to conduct trading in the stock
market has to choose an honest custodian
to maintain and manage the accounting or
book entries. As long as the securities have
been turned into accounts, the task of
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keeping these accounts must be given to
the honest custodian, who is authorized to
do so in order to ensure the integrity and
correctness of the restrictions in these
accounts.

The honest custodian plays an
important role in the operations of the
stock market because he/she is the party
entrusted with holding the customer's
account entries. Because of the important
role of the custodian, he/she must have
conditions which may result in issuing a
license to start his business. As well as the
law placed many obligations on the
custodian must not be disturbed. Key

Words:  Custodian, Stock  Market,
securities, purse securities, Central
Deposit and Registry
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