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Abstract

The Iragi economy heavily depended oil revenues after 2003, it
prone to some of the market risks as well as the temporal changes
such as the factor of supply and demand. And that factor made
the Iragi economy subject to the fluctuations in the oil market.
When the oil prices rise , the consumables expenditures are
increasing which leads to wealth waste accordingly while the fall
of the oil prices leads to the austerity and the calls for regulating
and rationalization of the economic resources. This means that
Iraq has fluctuating economic environment after 2004 . as well as
the presence of a structural imbalance in the environment of the
Iragi economy.

Keywords : The role of the oil sector, The rentier reality in the
Iragi economy.
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15.73 84.27 10493491.3 1649680.1 8843811.2 2006
8.21 91.78 25440501.6 2091174.4 23349327.2 2007
6.02 93.98 34449434.2 2073220.7 32376213.5 2008
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8.82 91.18 97147131.3 8559100.6 88588030.7 2018
0.2 99.8 97575660.2 187772.1 97368752.1 2019
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) lilly Aadidl) o) e IS el (S5 GlId yedge (YeY) 52 (ARDL) Lingie 385 canliall 35l
Akaike info criterion) a8 e JS alisily Lguaall Gl lia) e alaie Yl JSS 7 dgaill dugine @lliSy, Jleay)
tSYN(4) Jsaad) 8 LS5 %) (gginall vicy dusine lgasan Cliaiall cBlalaa G e Dl ((Schwarz criterion

Ay aall @alilh o Wjily Adadil) i) (4) Jssad

Dependent Variable: GDP

Method: ARDL

Date: 07/05/21 Time: 10:52
Sample (adjusted): 2003Q3 2019Q4

Included observations: 66 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): OR01

Fixed regressors: C

Number of models evalulated: 20

Selected Model: ARDL(2, 2)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t—Statistic Prob. *
GDP(-1) 1.485408 0.108465 13.69475 0.0000
GDP(-2) -0.506406 | 0.105805 -4.786213 0.0000
ORO01 1.385017 0.079252 17.47614 0.0000
ORO1(-1) -2.096084 | 0.197360 -10.62061 0.0000
OR01(-2) 0.767436 0.156680 4.898115 0.0000
C 816716.7 1036896. 0.787655 0.4340
R-squared 0.998509 Mean dependent var 1.78E+08
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Adjusted R-squared 0.998385 S.D. dependent var 74275331
S.E. of regression 2984895. Akaike info criterion 32.74254
Sum squared resid 5.35E+14 Schwarz criterion 32.94159

Log likelihood -1074.504 Hannan—Quinn criter. 32.82119
F-statistic 8037.603 Durbin-Watson stat 2.093674
Prob(F-statistic) 0.000000

*Note: p—values and any subsequent tests do not account for model

selection.

(Eviews 9.0) Alasy) galindl gilli Ao alaie¥l Galdl Jas (o =1 jadll
Ja¥) sy oY1 dligh A8 U< s (ARDL) dungia 385 JalSall Lol lglgias Ll ci)laaYl oLa,
i Y Joaall A LS

Ja¥) by Jugh Jalsill L3I (5) Jeaad)

ARDL Cointegrating And Long Run Form

Dependent Variable: GDP

Selected Model: ARDL(2, 2)

Date: 07/05/21 Time: 11:34

Sample: 2003Q1 2019Q4

Included observations: 66

Cointegrating Form

Variable Coefficient Std. Error t—Statistic Prob.
D(GDP(-1)) 0.506406 0.105805 4.786213 0.0000
D(ORO1) 1.385017 0.079252 17.476135 0.0000
D(ORO1(-1)) -0.767436 0.156680 -4.898115 0.0000
CointEq(-1) -0.020998 0.009958 -2.108646 0.0392

Cointeq = GDP - (2.6844*OR01 + 38894170.3084 )
Long Run Coefficients

Variable Coefficient Std. Error t—Statistic Prob.
ORO1 2.684404 0.665531 4.033480 0.0002
C 38894170.308396 49636746.425144 0.783576 0.4364

(Eviews 9.0) (Slasy) galixl) gl o Saiol Ealll Jos (o = suaal
Doy L
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aa¥) sa5 (ssines calls JalSil) Alalea dabeo G e Db Lghigins cid Al cliaiall cDlebes (5) Jsaall asy

ADle s G dalatl w3 Cpelal 26 il Qalatl) Tgy Jusiia Blse %0 (o il (ggine vie SISy ggunsall b
IV pdlls I oLl 53 Aadill clalyy) Jsbes fae Le e aall gealilly Adagill claly ) o dacaly dpaska
b oSarge golall dnall e Al A kil Jabil copelal Julatl) il (Y ¢ 8yl AR plas yglal (s3I
Y (e Adiaall Tala¥1 iy Saa¥) ol ol e W g G oSed) e dallad) Tl el Qs G ) el

cle Uaall Calise e

willy Llall iy Lgsiliag (Y.¥10£ Y7 ) dnccinall (il Ao A5jlie DA (o Tan Ban ilis agaall laal el LSy
Saw aa o il Liall agaall oyl adi (F ) il O laws %) e I %) e dginall lgiaeal) Cilide yie Lol

(6) Jsaall B LSy
agaal) SLIA (6) Jgaad
ARDL Bounds Test
Date: 07/05/21 Time: 11:35
Sample: 2003Q3 2019Q4
Included observations: 66
Null Hypothesis: No long-run relationships exist
Test Statistic Value K
F-statistic 2.365426
Critical Value Bounds
Significance 10 Bound I1 Bound
10% 4.04 4.78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84
Test Equation:
Dependent Variable: D(GDP)
Method: Least Squares
Date: 07/05/21 Time: 11:35
Sample: 2003Q3 2019Q4
Included observations: 66
Variable Coefficient Std. Error t-—Statistic Prob.
D(GDP(-1)) 0.506406 0.105805 4.786213 0.0000
Y7 —
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D(ORO01) 1.385017 0.079252 17.47614 0.0000

D(OR0O1(-1)) -0.767436 0.156680 -4.898115 0.0000

C 816716.7 1036896. 0.787655 0.4340

OR01(-1) 0.056368 0.026957 2.091033 0.0408

GDP(-1) -0.020998 0.009958 -2.108646 0.0392
R-squared 0.903509 Mean dependent var 3558393.
Adjusted R—squared 0.895468 S.D. dependent var 9232198.
S.E. of regression 2984895. Akaike info criterion 32.74254
Sum squared resid 5.35E+14 Schwarz criterion 32.94159
Log likelihood -1074.504 Hannan-Quinn criter. 32.82119
F-statistic 112.3642 Durbin-Watson stat 2.093674

Prob(F-statistic) 0.000000

(Eviews 9.0)‘*,.71..4;‘5\ Tl il Ao alaie ¥l Gald) Jas (e =1 jhaall

e B z3sall o) oaym Vaag ((chi- Square ) o Xy aagine are bl oY) Selal il ylaay) b Al
e Y (T) sl & LSy sl o Aedeall Tl )Y
Alsall bl sy (7) Jsad)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.307595 Prob. F(2,58) 0.7364
Obs*R-squared 0.692696 Prob. Chi-Square(2) 0.7073
Test Equation:
Dependent Variable: RESID
Method: ARDL
Date: 07/05/21 Time: 11:36
Sample: 2003Q3 2019Q4
Included observations: 66
Presample missing value lagged residuals set to zero.
Variable Coefficient Std. Error t—Statistic Prob.
GDP(-1) 0.014780 0.331291 0.044612 0.9646
GDP(-2) -0.014781 0.321421 -0.045986 0.9635
ORO1 -0.000509 0.080388 -0.006337 0.9950
ORO1(-1) -0.020167 0.461369 -0.043711 0.9653
ORO01(-2) 0.020469 0.416398 0.049157 0.9610
Cc -11133.74 1182238. -0.009418 0.9925
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RESID(-1) -0.059550 0.364577 -0.163340 0.8708
RESID(-2) 0.082738 0.217516 0.380375 0.7051
R-squared 0.010495 Mean dependent var -2.52E-08

Adjusted R—squared -0.108928 S.D. dependent var 2867794.
S.E. of regression 3019949. Akaike info criterion 32.79259
Sum squared resid 5.29E+14 Schwarz criterion 33.05800

Log likelihood -1074.155 Hannan-Quinn criter. 32.89747
F-statistic 0.087884 Durbin—Watson stat 2.011392
Prob(F-statistic) 0.998768

(Eviews 9.0) Fhany) malid) mil Ao alde¥h Cald) Jas (0 —1 jiaal)
e il Agine aae sglal AV g ol Guilan @il are A e JUa gz dgail) G Jabatl) il Gia ]
(8) Jsaall i LSy (Chi-Square) s

Breusch—Pagan-Godfrey (8) Jgl

Heteroskedasticity Test: Breusch—Pagan—Godfrey
F-statistic 1.326281 Prob. F(5,60) 0.2654
Obs*R-squared 6.568563 Prob. Chi-Square(5) 0.2548
Scaled explained SS 30.34802 Prob. Chi-Square(5) 0.0000
Test Equation:
Dependent Variable: RESID*2
Method: Least Squares
Date: 07/05/21 Time: 11:37
Sample: 2003Q3 2019Q4
Included observations: 66
Variable Coefficient Std. Error t—Statistic Prob.
Cc -1.02E+12 9.36E+12 -0.108853 0.9137
GDP(-1) 1336203. 979485.4 1.364188 0.1776
GDP(-2) -1194099. 955461.7 -1.249761 0.2162
ORO01 -570160.2 715675.7 -0.796674 0.4288
ORO1(-1) -1399840. 1782239. -0.785439 0.4353
ORO01(-2) 1723121. 1414880. 1.217857 0.2280
R-squared 0.099524 Mean dependent var 8.10E+12
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Adjusted R-squared 0.024484 S.D. dependent var 2.73E+13
S.E. of regression 2.70E+13 Akaike info criterion 64.77475
Sum squared resid 4.36E+28 Schwarz criterion 64.97381
Log likelihood -2131.567 Hannan—-Quinn criter. 64.85341
F-statistic 1.326281 Durbin-Watson stat 2.257306
Prob(F-statistic) 0.265357

(Eviews 9.0) flasy) malinll ailii Lo SieYl Gald) dae (e = juaal

oailad il aae ASde (e z3salll il (il AN sag cdligine axe il SA) duts (ARCH) i) s Jlall Glli

L A (9) saal b LS okl

(7) dsxstl )Arch

Heteroskedasticity Test: ARCH

F—statistic 0.084104 Prob. F(1,63) 0.7728
Obs*R-squared 0.086658 Prob. Chi-Square(1) 0.7685
Test Equation:
Dependent Variable: RESID*?2
Method: Least Squares
Date: 07/05/21 Time: 11:38
Sample (adjusted): 2003Q4 2019Q4
Included observations: 65 after adjustments
Variable Coefficient Std. Error t—Statistic Prob.
C 7.92E+12 3.59E+12 2.209448 0.0308
RESID*2(-1) 0.036504 0.125872 0.290007 0.7728
R-squared 0.001333 Mean dependent var 8.22E+12
Adjusted R-squared -0.014519 S.D. dependent var 2.75E+13
S.E. of regression 2.77E+13 Akaike info criterion 64.77193
Sum squared resid 4.83E+28 Schwarz criterion 64.83884
Log likelihood -2103.088 Hannan—-Quinn criter. 64.79833
F-statistic 0.084104 Durbin-Watson stat 1.996176
Prob(F-statistic) 0.772763

(Eviews 9.0)  Slasy) malinll mi Je el Salll dee (10 =1 jradll

‘Gb.:vAJ g.ASbﬂ\ &94&43 ) JLod)
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